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TARIFF AUTHORITY FOR MAJOR PORTS
Case No. TAMP/1 0/2009 - CITPL

Chcnnai International Torminals Pvt. ltd., - - - •. Applicant
ORDER

(Passed on this ~(jay of May 2009)

. The Chenn~i Port .Trust ~CHPT) has signed a Concession Agreement (CA) with the
Chennal Inter.nat!qnal Terminals Private Limited (CITPL) for conversion of the existing facilities into the
second contamer terminal through private sector participation for a license period of 30 years. The CITPl
has filed a proposal dated 5 March 2009 for fixation of tariff for its container terminal at the CHPT which
is bemg processed as a separate tariff case.

2. The following is the proposal of CtTPL:

(i). The present tariff prevalent at Chennai Container Terminal limited (CCTL) to be given to CITPL
as an interim tariff to enable start of the operations from 1 May 2009.

(ii). Thereafter. the final tariff based on CITPL's projections to be accorded after due process of tariff
fixation by this Authority.

3.1. In accordance with the consultation procedure prescribed, the CITPL proposal was
forwarded to the CHPT and the concerned user organizations for their comments. The comments
received from some of the users were forwarded to the CITPL as feedback information.

32. Various issues which emerged from a preliminary scrutiny of the proposal were pointed
out to the CITPl and CHPT. They include traffic forecast, reasonableness and justification of investment,
reasonableness of some of the cost .Items, etc. The CITPL has responded by furnishing the requisite
information which are under scrutiny. The response of the CHPT IS still awaited. The CHPT has,
however, suggested vide its letter dated 20 April 2009 that the CITPL may follow the prevailing tariff
approved for CCTL, initially till the finalization of tariff for the CITPL.

4. In terms of Clause 2.12 of the tariff guidelines of March 2005, when a new facility is
commissioned or eXisting facilities are privatized by any port trust, the initial tariff to be allowed will not
exceed the existing tariff level at the same port for comparable facilities. If the adoption of existing tariff of
port trust will cause hardship to the operator, then a separate cost based tariff will be allowed to him right
from the commencement of commercial operations. Despite the position that adopllon of the existing
tariff prevailing at CCTL will lead to loss, as reported by the operator, the CITPL has proposed that it may
be allowed to levy the existing tariff prevailing at CCTL for the operations at CITPl as initial tariff.

5. As stated earlier, the case in reference is in consultation process and it will be taken up
for final consideration after the joint hearing to be set up. Since the terminal operator proposes to partly
commence commercial operations in the third week of May 2009, as conveyed to us vide their teller
dated 29 April 2009 and recognizing that the licensor has no objection for allowing the CITPL to adopt
the existing Scale of Rates of CCTL as initial tariff this Authority decides to accord approval to the
proposal of CITPL to levy tariff at the level prevailing in the eXisting Scale of Rates of CCTl as an interim
tariff arrangement for a period upto 30 June 2009.

6. As a measure of abundant caution, it is made clear that allowing the CITPL to levy tanff
at the level of the eXisting Scale of Rates of CCTL should not be construed as an incidental approval of
pass through of royalty I revenue share payable by CITPL to CHPT. It should be noted that the licence
Agreeme1"lt signed by CITPL with CHPT contains a speCific provision relating to inadmissibility of revenue
share in computation of tariff of CITPL.

7. In the result and for the reasons given above, this Authority approves the Scale of Rates
for CITPL for its container terminal at the CHPT as an Interim tariff arrangement which is attached as
Annex.

o 8 The interim tariff arrangement will come into effect immediately and will remain valid up

to 30 June 2009. :.40 _
( Brahm Dutt )

Chairman
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Annex

CHENNAI INTERNATIONAL TERMINALS PRIVATE LIMITED

. Salle 0( Rate, (Jnteri m}

eRUAtf
This Scaleof Rates sets out the charges payable to Chennallnternaoonal Termlna!s Private Umlted for use of services dnd facilities
provlCedat its container te<minal.

1 DEFINmONS

In this Scaleor Rates, unless the context ott\elWise requires, the follo••••ing def,nlt.,ns shall apply:

1.L "CITPL" means Chennai International Terminals Pvt Umlted, a company IncorporalEd In India its successorsand a~;gns.

1.2. "Coastal Vessel" shall ",ean any vessel exclusively employed In trading between any port or place In India to any other port or place in
India haVII~ a valid ccastallicense issued by the competen: authority.

1.3. "Container" means tt1e standard ISO container. suitable for tre transport and stacking of cargo and must be capable r:J be.ng handled
as a unit ~ lifted by a crane with a container spreader.

1.4. "Fa.." means Containers said to contain Full Container load.

1.5. "Fore;gnijOing Vessel" sI1allmean any vessel other than a coastal vessel.

1.6. "Hazardous container" means a Container containing ~azardous goods as c~";f.ed under JMO.

1.7. "ICD" means Inland Container Depot.

1.8.
"LeL" means Containers said to contain less than full Container Load (Container haVingcargo Of more than one importer! exporter).

1.9. "Over Dimensional Container" means a Contalr>ercarrying over dunenslOMI calgo beyond the normal Sizeor standard oontainers and
needing sp.oal dE!VIceslike slings, shackles, Ijftjr.g beam, ece. Damaged Containers (including boxes having corner casting problem)
and container requoringsJ",cl3l devices for lifting Is also classif.,d as Over Dimensional Container.

1.10. "Per day" means per calenoar day or part thereof.

1.11. "Reefer" meconsany Container for the purpose of the carriage of goods, ••••hich require power supply to maintain tt1edesired
temperatlire.

1.12. "Port" means Chennal Port Trust.

1.13. 'Shut Out Container" means a container, which has entered the tenninal for export lor a vesselas ondlcatedCy VlAN and is not
connected to the vessel for whatsoever reason.

1.14. 'Tonne" means one metric Tonne 01 1,000 kilograms or one cubic metre.

1.15.
"Transhipment container" means a Container discharged from one vessel, stored In OTPL and transpo<1edthrolJ9h another vessel.

1.16. "VIAN" means Vessel Identlftca!lon Advise NOOlber.

1.17. 'FumogatlonFac~ity' means facllotatlng decontamination of cargo which are prone to be affected by pests ar.d which reqUIres
pesticides to deccntamlnate by way of fumigation or dlegassirY;Jor both.

1.111. "AccredIted Clients Programme" roodns a programme being introduced by the CUstomsDepartment by Which importers registered by
the department ~s"AccredIted Clients' ••••iII form a separate category to which assured facl~tatlOnwould be provided. Except for a
small percentage of consignments selected on a random basis by the RMS,or cases where specific intelligence Isavailable or where a
spec;fically observed pattern or non-romplilince 15reqUired to be addressed, ~e Accredited Olents will be allowed clearance on the
basis of sell assessment •.e. as a matter or course, dearance would be allowed on the basis of their declarations, and without
examination of goods. Further, this bc'Oef~would be ava.lab'e to the registered Accredited Clients at all the ports In the' country where
EDt and the RMSare operational.

Customs Department .xpects that this measure will bring about reduction in the dwell time of cargo and transaction costs lor such
importers. Custom Houses may create separately earmarl<edfac.llty/counters 10. providing customs clearance service to the Accredited
Clients. Coonmiss1Ol1ersof Customs are also reQuiredto work with the Custodians for ecormar'lngseparate storage space, hand1lng
facility and expeditious clearance procedures lor these clients. Further IMG has also recommended 'laster delIVery system by creating
separ~te ~rea in the port premISesclearly earmarked tor ,mmediate deliVery or cargo to specIfied accredited Importers'. ThIS
programme has been defined In detail In Customs Orcular No. 42/2005-Cus daled 24th November 2005.
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2.1.

2.2.

2.3.

2A.

2.5.

2.6.(1)

(Ii).

GENERAL

Containers less than and upto ZO' in length will be reckoned as one TE\) for the purpose r$ tariff.

Containers other than that o· standard SIze requiring special devices I sjings I handling wiD be charged as per Section 3.5 below. Such
containers will alSo Include damaged containers and any other type reQuiring special devICeS.

Coota:ner·relatl'd charges denominated in US dollar terms shall be collected oneqUIValent [ndlan rupees. For this purpost', the mar1tet

bUYing ra~ notified by t~ Reserve Bank of ] ndla, State Bank of [ndla or Its subsldi<!ry or any ~." Public Sector Bank as may be

specified from time to time prevalent on 1;111'date of entry of the vessel into the port Umlts (In case of import containers) and on the
date of arnval of containers in the Terminal premises (in case of export containers) shaD be appiied for r,,-converslOn of the dollar­
denominated charges InlD Indian rupees.

All charges wor1ted out shall be rounded off to the next higher rupee on the grano total of each bill.

All invOICes are issued as due on presentlltiOf1. Failure to pay may cause a lien to be placed on me goods handled at the Terrnlral and

the responsible party may be denied further use r$ the Terminal until ail outstanding charges have been paid.

The user shall pay penal intefest on delayed payments ot ,ny cha.ge under rhos Scale of Rates UkI'WISe, the ICfPl shall pay penal
interest on delayed refunds.

The rate of penal Interest IIIill be 14.25% per annum. The penal rate c~osen will apply ID both the aTPL and the port-users equally.
(III). The delay in refunds Will be counted only ZO days from the date of completion of services or on production r$ aD the documents

required from the users. whichever is later.

(ivJ. The delay In payments by tile users will be counted only 10 days after the date of raising the bills by the CITPL This provision shall,

however, not apply to the cases whert' payment 15 to be made before availing the services as stipulated in the MaJOr Port Trusts Act
and/or where payment of charge.s in advance is prescribed In this Sca:e 0' Rates.

2.7. (I) A foreign-going vessel of Indian flag haVing a General Trading Ucence can convert Ie coastal run on the basis of a Customs
Conver$on Order.

(il). A foreign going vessel of foreign flag can convert 10 coastal run on the basis of a Coastal Voyac;e Licence issued by the Director
General of Shippil19.

(III).

In cases of such conversJOn, coastal rates shan be chargeable by the load port frorn tI'e time the vessel starts Ioaolng coastal goods.
(Iv). In cases 01 such conversion coastal rates shall be chargeable only till the vessel completes coastal cargo diScha'9ing operations;

Immediately thereafter, foreign going rates shaH be chargeab~ by the discharge Ports.

(v). For dedICated Indian coastal vessels having a Coastallia!nce from the Director General of Shipping, no other documents w~1 be
requued to be entitled to coastal rales.

2.8.

An LCL Con"'iner coming in and gOing out of the ClTI'L as a unit Iood will be regarded as an FCL for the purpose of levyong charges.

2.9.

2.10.

2.11.

J

3.1.

3.1.1.

Users shall not be rea •.•rred to Day charal's for delavs bevond a reasonable level attributable Ie the CITPL

Incase a vessel Idles due to breakdown Of non-dY1IHabtiity of the shore ba".,.J facilities of CITPL or any other reasons attributable to

CtTPL, rebate equivalent to berth hilI' cha(geS payable to Chennai Port Trust accrued during tile period of idling of vesset shall be
allowed by CITPL

If a terminal user provides, with prior consent of aTPL, lashlngl unlashing 9dng for lashing operations of all containers in the vessel,

then a rebate of Rs.33/- per cOlltainer in handllrg charges prescribed in Section 3.1.1, 3.2.1, 3.3.1 and 3.4 shall be allowed, subject to

the terminal user agreeing to fot:ow safety regulations.

CHARGES FOR CONTAINER OPERATIONS

Charges fer handling FCL import and export containers and empty containers.

Handling by Quay Crane Including ,•• hlng/unlashing charges.

Fonelgn-going VesselCoastal Vessel

Per FCL Container
· Not exc

I20' in Ietll 67.76

• Exc

in 20'"nd U 04In" 3.78851.26
-Qv r 40' In Ie

th 45.01135.26

Per empty Container • :II

'Ceedl20' in I:h 22.5567.76
• "ceedi

20' and U to 40' In IerI th 3.78851.26

• 'Over 4 'in Ie

45.0511

Services Include handling by quay crane and Iashlng/unlilShlng.
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3.1.2. Transportation from QC to Vard a. Vice Versa

Services include transport to and rrom the quayside,

TA~P

641, 1 85,1
962.8

577.70
1283.81

77 ,

7.90

190.74
475,85

286.11
35,80

381.48

~005

3.1.3. (a). Handling at Container Vard lift on/oft onto/from the Jnremal Transfet" Vehicle:

Foreign ·goIng VesselCoaml lIes.eI

R,.
Rs.

Per FCL Container - Not 8><ePPl1lnn70'ln lennlh
354.7321',"4

- Fxceedinn 20' and unto 40' in lennth

~1 ,10319.26
- Over 40' in I~nath

709.44425.66

Per empty Container - Not exceedinn 20' in lenoth
75.67105.40

- Exceedina20' and unto 40' in I~Mth
763.50158.10

- t'\ver 40' in I.",,'h
351.34),n."n

Note: Services include lifts at container yard for storilge

3.1.3. (b). Hilndling at Container Yard lift on/off for delivery J receipt to and from customers.

Foreion-going VasRlCoutil! Vessel
Rs.

Rs.

Per FCl Container - Not exceed1m 20' In !enath
354.73354.73

- Exceedina20' and unto 40' on !enoth

532.10532.10

- Over 40' In lenath

709 .44709.44

Per emotv Container • Not exceedino 20' In lenoth

175.67175.67

· ExceedinQ20' and unto 40' in lenoth

263.50263.50

- Over 40' in lenQlI1

351.34351.34

Note: Services include lifts at aJ<1taienryard for landing or loading the contiane, rrom or to custome~5 vehicle.

3.2. Charges for handling lCllmport Clnd export container.

3,.2.1. Handli es
foreign-going lIessel

US$

Coastal Vessel

Rs.

Pllr lCL Contalnllr

• Not exceedlna 20' In Ienoth
- Exceedlna 20' and uDto 40' in lencth
· nver 40' In lenath

ServICesinclude handling by qU<lV crane and la5hlng/unlashlng.

22.53
33.78
45.05

567.76
851.26
1135.26

3.2.2. (a). Transportation of container from QC to Containlll' Yard and IIlce V.rlll

Fore!gn-going Vessel
RI.

Coastill Vessel

Rs.

Per lCL Container

- Not exceedina 20' in lenath
- Exceedino20' and ucto 40' in lenath

r 40' In lenath

§!lti1
lli.1Q.
1219.52

365.90

~
731.77

Note: ServICesII1cludetransportatIOn of contall1er from quay to yard and vice ver5il



19/05 2009 15:42 FAX 91 22 23757879 T A.'1 P 1lJ006

3.2.2. (b). Handling at Container Yard lift on I oI'f, onto I from the Internal Tr ••nsfet" Vehlde

Forelgn'golng VesselCoastal Vessel
Rs.

Rs.
P., LCL Container • Not exceed/no 20' In Ie""th

354.73212.84
· Exceedino20' ••nil unto 40' In IP""th

532.10119.26
• "ver 40' in i&!Iath

7n9.44425.66

Note: Services include lifts at Contdln", Ydrd for .Io,age

3.2.2.
(c), HlIf1dllng at container yard Including 11fton 111ft off for delivery I ~ipt to and from customer

Foreign"901ng VendCout;tl VesMI
Rs.

Rs.
Per lCL Container

I

• Not exceedino 20' in lenoth
354.73354 .73

• f.ceerlino 70' and unto 40' In lenoth
532.10532.10

• Ove, 40' in lenoth
7M 44709.44

PeT !mpty Container • Not exceedlno 20' 111 leooth
175."775.67

- f.ceedlno 20' and uoto 40' in lenoth
763.50263.50

- ""er 'In' 1I11.""th
351.34351.34

Note: Services Include lifts at Contai~r Yard for landing or loading the container Irom or to customer's vehlde.

3.3. Charges for handling ICD import and exportcontainel'.

3.3.1. Handling bV Quay Crane Indudlng lashlng/unlashlng ~nges.

Forelgn-golng Vessel
US$

22.53
33.78
45.05

22.53

45.05

Coastal Vessel
Rs.

567.76

651.26
11:\5.76

67.76

851.26
113526

Service>Include handling by quay crane and lashlng/untasrung.

3.].2. Transportation from QC to container Rail Yard & Vice Versa

Foreign-going VesselCoastal Vessel
Rs.

Rs.

Per loaded Container - Not exceedI"" 20' In lennth
609.R41h~. QO

• Exceedl"" 20' and u"'" 40' in lennth
914.71548.83

- Over 40' in I",,,,th
J219.63731.78

Per empty Container - Not ~xceedInn 20' In lennth

302.01IR1.21

- Exceed;nn20' and unto 40' "' lennth
452.98271.79

- OVer40' in lemth
(,04.0]362,4

Services include tfi')nsport to container rail yard, stowaqe p1dnnlngon vesseland yard, ~ta handling, processing and transler between
vessel, OTPL and Shipping lire.

3.3.3. (I). Handling at Container Yard lin on/off onto I from the Internal Transfer vehlde

Foreign-going Veuel
Rs.

354.73
532.10
709.44

lli:§Z
263.50

1.34

Co•• tal Vessel

Rs.

.xi
~

425.66

105.40
158.10

O.

Note:Services include hrt~at container yard for storage.










